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NEW DELHI, WEDNESDAY, OCTOBER 10,200iyASVINA 18,1923 


M 10 2001 

Iff. ■rft^t^»Pff/46/2001-T^M^lfi<if.—WliH SlftlPm, 1963 (1963 ilH 'I i5Ff 48 aftl 49 ^ "Snin 

^rf^Rrqf ipf ijiftn ^ P3; wiin iw wii % 'fsiun 3fk wif TTsiTm % 

sM Tji^ % % 13H % f^TOR % ^ wr % TOTO ^ 

110 lf\tJX}rpff/46/2C)01-1B’iM^t) 


’-ura 




3rr^ 

(f^^'41,2001 ^ 20t fi;:i llfcl w) 

imf 4^ iisRUT vijf'/ iwif ^ ^ apiift ^ ^ 

ITT^T 4 ^ W1 ^ UTO "aHW it HirfSET ^ 1 

2 1 3f^ n ^ f^RFf?lf;rrt 444 t - 

(i) •f^ in^itu (•*3ifR^) ^ i^tc^ ^ ^ afti ^ 'cdt 

*r^ 33NFR mi 3i m^,20oo ^ ^ furn? mi; Kt i Mi^,2ooo metmum 

^ jjM 'HiitiilcT i>i I UMem ^ wtamv^f m^imtut 

3ff&4> 3(14111 MTct ^v41 3 (iJM ^UMT 4(11^^, 4^ Mf^Mlf^ f^^HT t I 

(ii) MiMIMRI ^ HIMTH f^llTaC ^ fl, ftinil MUfMI M^Rn ICIFI f^ tr?1 ^3(1 ^ aftl ftTH^ 441M MUM 

'4^ 44 IJMmVt 'Tiff 1?T t 1 iPdfili;, 4it c^ HIM 1114014 HlfJtll 4R^ ^ ^flfitlT 

VJIMI ^ ■gMUlM Ml 4ipft ^ MSR^ 4t f^ ig® 4M11«1 4^1 f?ttltfiu ^1^ 44 IRUIM t 1 

( 1 ) 


3213 01/2001 
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(ill) ^ ^ 3lk ^ WWR OFJJ ^ ^ f I 

yjj'rwiajt ^ ani^ rtR-wi;^ ^ f^nj ^ ^ ^ ^ arrafer ^ 

’STmT % I 5f^ ^131^ OTft wm # atf^Rgii h^jHt ^ feF[ Wf ^ ^ cn9#(T 

^ TTRira WT t 1 

(iv) W RH iWfff R3rm 3ieFIT ®r3T^ ^ 3tfclf^ TfliFT ^ WT Rft?R ^ RWt 

^ git^ M PttifRtT Ttff q^RTT I sm ^ ^ 3r»j^ w^ t air^ ^ f^sni ^ 

wm TR^cT wTHT 1 UP T?^ TTRq RTeft Tlf&Rn t, ^ Tl^ ^ ■£( TprM-d 
^ ^pff ftRfStfF ^ ^ I iTOf-gUT Biteqv ^ OT^RRI RRlGpft ^ fffR ftcrfRo tR^ ^ 

^ rft ^ 3f^RR ?nf^ ;g?qi ^ vrl^ hrir cjr rwft oIirt ^ i 


22. XflrflTM ^ TJR^MRft ^ ^ RTR ^ R^ TR RRlfel R^ ^ RIR ^ ^sF3- I 11 ^-^3^3 

(W) ^ ^FRfcffeld RR-113W5 (R) 7^ ^ WWW t^IRT t . 


''(^) (0 ^FPlt ^ ’raRur RWIRFcT mx^ SRT ^ ^ RIRfilRt tR (WPJ^ 

R-dRui c^l snISr R7 

(^) ^ ^ ———. 

(i) 30 SfeiRI RTR ^ wf^ RI5 3feWT RR^ RPT ^ irf^ 

3I«IRT vTfT^ RfR ^ fcFJ 25/-WRJ 

(RI) ^ Rl^ ^1 

(il) 30 3fSWT RIR ^ f^> WfilRT? 3HRRT -JRt^ RIR ^ wfr( R^f^tCT 

arewT rtr ^ f^ 2o/-Rmj gSt R? ^ 


(i) 30 ^ 3itSj5P ^ rtR 3i^i ^ 3fpt ^v'Ran'i rtor- ) i 

^ aitftR filRR^;w ^ aitfrR ?tTl i cT'n^ ^ wRtam4 RtM ^ ttsrr ^ 3it 

Rr ^ R?^ ^ RR ^ RfRT RflRRT t 

(ii) 3PR R^ 3(k fJlWlfId rW ^ WRKTR ^ f?*FJ 3imRR> ^ Rn?n t Rt RIdiRld WRRR^ 

^ 55KR WR! ftRI RSt 3l«raT ^ R^ 3l^Rf?I R^t RTRR ^ RR 3lf£l<uK 

^g>tf$RT RRIRT 1 

(II) RR^ WRTcFI ^ WRRR ^ RTR ^eRv (RRRI ’RSRR ^ 3)RlR4d RRIH ^ f?!n?) ■ 

f^RRR 

(i) RtTR RJriT R^l ^RKd ^ R'(4>('ft V'^lftlRl 
Rfltd iF^^/Rl?nRft <gf^/#fRR/ 

jtRR)^//RRR WRiRRfS# RTI 3RRfed 
WTR ^ cil^'fl'H SjcRj 

(H) #}>I/TOR 31 if^ Wlftfd RRTlI 

^RjfsfvcTTR ^7^ ti rrW an^ 

^ 3RRTR ^ ^ 


R7 

wftRR; 3imi RTR ^ f^ Wf?r 

(rWte^ aieiRT ^3^ RIR fcTT? 
'16500 "^R^J 

WfriRT? SfEWf RTR fi^RJ wfri 

afBRJT ^3^ »HR ^ 1^ 
90/-RR1J 



[MPTin—•qp>g4] 
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3PR g*r*T 3n?M^ ^ gnw?^ ^ ^siktt t 3i«w ^ ^trar t tt> 

^ f?!r«^ angfer f^ w t, ^ ^qW ^ viTMT 

t nt ^Pjiirt -amm ^ arfita ^ Tiftqsn/aR^tgjR aicmr ^ ^ 

3i^;’3f?r git wm M gi[ arfegjR ^g^fecT t I" 

3. m Jtmm f3tPt=j g?R ii3i)g?Tiyft/qtH pratgerraff pf?tf^l3fg> Agvraf 35 ^ i5gg^t fen t fiR tt 

^ f^ fligT w m 1 wm ftarf^gt ^ wm ^ w ^ .- 

^<twi ^fftrfthr y^q tf^T^ (#!?«;??«;) 

(i) ^ 9j^ ^ m g^ntt ^ ^ 'agtw ^ 

g>^ ^ TRM ww alt»g t \ f«g>i iwg ^cqrgg m y*M i 

(li) ^ WTO fttwgsgi git g^cT I g? iR4t<M % 5tgi^ g>TOl ^ gnH gitra> ^ W3 

^ girf gj^ t 1 

(iii) ftggm t 11 ? 'gfam xprof gft? ftgtggiv wi gft aft? 

wn^ ^ tiiTO s^ fcT^j wit git tort t. ^ ogro git ^mfift l 

gro^ ifvSfe xj’wtf^;^ («ftg{t^I^^) 

(i) ^ WT qfX'H'! ^ '•ftrR ^ •giSPlfWI ^ntmi> HgH gR^ g>T irRM g^twt tl 

g? TONR vifTTO git atrofitgi cTTO gftm!''TT I 

(ii) w3fM cpn^ g>T atoto g4tgiR ftror ^tot ^ 1 g^TOt wyra-'i 

wra ^ cTTw^H cTOT^ gg totto g^tg>R g#! %qT gn groroi 1 u? gfrroi? gisigr 

wg SQ/--^ gfct g>f*tte? afSjgj ttw | 

(iii) ’tj*fMa ^ ^ TjgrcTO ^ ggepi ^ f?n! TOnf^o ?n?#H igigi ^ arcitg gnf^ra ggtoi^ oi; 

w«e: gjg^ afwggniT t 1 

gro^ affgj gift^f \i^ (4tgflgft34j^) 

giM ^ fc^fg Tfsiw gi3R ftw gw # gggt stoi?to ^ gw ^ cTT^Xtgr ^pg> ^ sttr ^ arjRtfXn 
f^lTOT yngrjT I 

4 nwtng, vroM^ ^ wmg wfegig^ %itfXg jpto A wig fWwi ariif^ l^gr 

t I PHTOTiW ggt gg -TOwnwi ^^gwt f?Tg grrog fitg^r ^ gjptwrrq gl f^rg;g art^t^ ttot^ f^r^^g^’ g^rt^i 

^ I 

*•''■ ^ ^ giggg 'Q'gqi^ w^tit^ f^rig> 13 3TOgg.20oi git gfrotftrg git cSt i grggg 

^gggt^ A gl ftgtg wt it Pl*-iRiRaa fit^git ^ gjg^ gg atg^ fWn ggr eg .- 

(1) gwrg 4 <mA wmm ^ wr fevy i65/-wf gfrt g^Hte^ cg?^ giXH wi ^ 

jRrt ^ W it iR f ^ ^ ^ ^ ^ I 

(ii) w iwng ^i 20/~Wf sm g^Mr^ 3TOrfXft ^ g; W i1t ggj gg wfiw t i g?y g? 

gRnr wro t ^ ^ ijt girot ^ ■^rstwi % witSm ggj aw -<^ gRimg 

^ gnf#(T w g4g srfcnnMts^ 5/-gfigj ( 2 o/-wj g#t) fWir eir i pr TOtggi srr W 
^mA git -3fTg?ggvm ^ i 








[MFTin—15TO4] 
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(iv) W 7FTO, ^ ^ ^ 'Spptft ^ Ort^fftsRT 3P^l Mi}>oM ^ iffH t#(r 

^ witjFT t I snqgrf^ ^ ^ ^rnft w ^ 

% I ^ 3I^RcW, ^ Wl ^ “m ^t '•ft ^ W 

% 1 ■JPPrt ^Tim (q?T f^) WqWlI ^ w4tR ^ fc^X* ^ 

sratR f?Tt: ^ TOTR t I an^JT ^ t, i^tw ^ 

t, f% qrFT W1 3fW5 OTlsmt ^ ^ l^^irTT ^ ^ gJT^qiWlt 

^ an^ an w^ t alt^ ^uiqf£rai tottct ^ otKir ^ ^ t i ^ 

A W? ^ gpt f fli itv-g>PTf ffqVl TJofwT ^-^4^ yqWnl ^ '^^l^l^^T 

#>tt I 

(v) y'Rnq qjT ^'TT wff g^iran 94tn ^ q|% rt? atw ^ ^ 

atw tirn f?nj 165/-"?^ warfta qRRT ^ i ^ ^ Ji?i\jf) 

^Rrot/irfli^xn;/^;T?TtM^l / (apq) qfR uy^wiatl #fira alk ^ ’^jim qJt ^HKei(rff) 
A WH ^ a»7q5^ pVii i 

idiNn qw^ WT ^ ^ t, uq'iwiaft w w?^m) wtrj ^a^fci t i ^ 

'T? afTq|% a51 t, ii?i‘^rgi wenf^ ^ wf A i ^ qftilffti ^t ^ amr ^ 

f^ ^ srawT ?i?T tRi f% apq wpft atKif^T wt ^ ^ t I 

5WT qigqfT ^qqi^ wc f^WT t. «RlHi^ aicrar «[tr ^ yirt atmr 

^ 'i65/-^5q^ fR viX'4'ft^ ^ TiR X ^ ^ ait? ?Jc ^ afwra 

^ mRi ?Pt <ipq qit ar^iwi Jujaititfl aife^ t l ^ ^ 

^ ifHFi!iiH‘tl lOi^ Hj fw tt wnq ^qn?J t i 

(vi) imutr ^R ^ffq^?T anf^ wi^tt cmf ?R4<»>c»m ^ ^ nfitw afaw 

■qp! ^ •fexj ^ 47fjfte? aicrar vm#. ■hft ^ fJT<? goZ-w; ^ wi? i -fi9 ^■ 
■Qwrnr. (v) A ?if«>fci wi TOtcRnait wm iT>j? cra> iWim #ft, ait? M cr angcR 

tfmr I ^?? qf^fXifrr ?r ■^tt ttrtr t i 

(vil) giR? ^tmRP 2.21^ tFf% ?rXt ^ R?wf^ 'feRfftrat ^jmiqin atw^ ^ ??? ?tw ^ Wt^roJX 

^if^qi M?qi4l(ild WtA qJt WJ qRcft t I wi ^Wfit f^f^FT 3riSR/tfM ?Pt Wt6)i»l? qJT BRjmtaia 
fttrffXr ^F«f( mm f?) MTfitwq qft ?rm ?^ t I ^ ?T»it rprtI X f? wf affe^ 

^ wm q?) giT nm ^ If aft? WRfRtgRf q? ^ wf q? ?t t i titi'j'wi? 
?iFT g=F. uTFi ‘graiqid yg^RF' gji ^ f??^ w t, ^ ai^atf^ gj?^ ti 

(viii) ftwf&rar ywra f wi 'ftftgt # ^giyii y^rm ^ f?x ^ aiid?ug> wr t atcFR 
g? yr^q ^irrm t arrafeg ^ Wf aqqJq r?? yzftujg, fuFTO? f?X ifA angfe^r f%?fT mm t, 

%aT RRTT ?ft wq w?? gFt gii^ ?r?«t 4cny f^Ri 3pj?tcr git ?^tgn?/3rf^tgn? mA amgr ygm 
gft argtifit gra?? ^ cpi aftotR ?tqi i 

(95) ?Hm?iT aft? ^ wt cgm ^ ??a^ fty grm »?n?T ^ giRw irttfj 

tiRT argrtu git ?4lgii?/ai?4tdii? cb?^ arcrar ogpT g5t ar^qfcr git gFra ^ g^r 
arf^jgg? gn ■'«4’di i 

(?a) Tfiftgt ^ggR ygrag fix argqfit git giro ?F ^ Tiroit A gm ^ afcf?^! git mw 

gFT gM ^ aXinT ^ afrtt =gi%g | 

(g) arrrr angfeg 5tg aigfitt^d agtsm ^ fix -ag^tg fiRir w grar gn?iT,1^ dt g?Fr 

git 3r?T?FJi git mgd gg giR fix fiar ggn git g^ aj^gfit git gigg ^ git ai^gfit ^ 
gtr ggj^tt t i 
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7 aik ^ ^ czfft f?[i? ^ anssfR ^ ^ 

^ iPTiftn xfiriMkfl ^ ^ tin ^ 73«5-ii ^ ^ arjifr^ t - 

"(*r) (0 wrt ^ ilwoi ^ nm ^i TTsft TrmfM ^ (tt^rw) 

I 



^ araffer 









(qi) 












(i) 30 

3W4r 

'3^ 

wr ^ 

fin? 

iifinw 

312151 

^3^ 

wr 

fin? ofil l 







cHttiqi 

“Wt t 

fin? 

25/-W? ^ 51 it 

(W) 

Tiri 











(ii) 30 

fWr arwr 

13^ 

wr ^ 

fin? 

wfclHig 

mm 

^3^ 

wr 

c^ fin? Hfir ^nMtei 







aicniT 


fif^ 

20/-^tU? ^ 51 it 


fi\4(i)|i|f ■- 

(i) 30 ^ sfSrai ^ fitly finem ^ p gjpff 3it an^ itiy^TaiR ^ ^g^s-11 

^ aiEfm ftiTO gro ^ aitJPT i?W i ^ t tniTipnsf t t 

3lif fiR cPt Tfj;^ ^ ^t npn t 

(ii) (qs) Tjq^IxM 31^^ 3|<(4Iq>H ^ Wen t aOSTOT ^ 3I^;*lfi> ^HCPH AtpcTT 

I ^ niWr ^ ^3^ fir? gnwt i35t airaf&ift ^ ^rrpft i 


(tg) Tit^t ^ tremn ^ fin? at^nfil wrt ^ ^ 4 TOn srrw ^ RFicr 

^ ^TH I 


anR an^fttr ^ fij'rfi anKit^d u<j1vjh fin? ' 3 M^i*r wit aii^i ^ ^ 

HWT qst M anjnfir ^ wm i ^ wit ^ afirm 

^ Ttpm ^ ^ I 






[Mmm—'qp»g43 
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(II) wrt ffwm ^ ^ ftPT ?I?gj (spmt ^ «tsrm ^ aiRiftgy ^?s?r # (^).- 


0} ^ ^ ^ q^Tf! 

’wftfr ^ ij^/uneroft 

n^teRnaft 1^ atrtftTT 

wm ^ ^ 

(ti) a«f^ 

t Wftn ftqj ’TlT^ 3^ 

atyrro 'gi^ g?qj 


yfim 3^«raT ■qm ^ 

3l«M ■qnr ^ 168/-W? 


qfctw sjajgr -3^ ^ yfct q44te^ 

3l«WT aoZ-'W^i 




3iyrt*i ^ wm t ««wr ^ aiyifii qm wcn t i ^ 

4 f?lV Wwft ^ ■>pqT aireffctft ^ ^ ;jmi^ft | 

^ ym a^iwn ^ aryifir # tjhj# gi qi*R^ wi awm nm^ ^ g^n gs^i 

am arrafecT ^ arnftia^ wtsm %; ^jqgtrr fen wrm nrai ^trar t nr rpr M - ^ 

nnm ^ ary# nnro ^ #n i ^ nwfft <1 aftnw ^ wm ^ wq gy^ i" 


rm.nm, arwwif 
[U f*iaim/i43/3TOninnn-200i ] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTWICATION 
New Delhi, the 10th October, 2001 


No. TAMP/46/2001-MBPT.—In exercise of the powers conferredby Sections 48 and 49 of the M^or Port Trusts 
Act, 1963 (38 of 1963), the Tariff Authority for M^or Ports hereby approves the proposal of the Mumbai Port Trust for 
fixation of Licence Fee in its Dock Scale of Rates for storage of cargo for longer periods; and, for management of cargo 
operation as in the Order i^ended hereto. 
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[Part in—S ec, 4] 


SCHEDELE 

Cagfi No.TAMP/46/2001-MBPT 


Mumbai Port Trust (MBPT) 


Applicant 


ORDER: 

(Passed on this 20th day of September 2001) 


This case relates to a proposal from the Mumbai Port Trust (MBPT) for approval of 
Licence Fee in its Dock Scale of Rates for storage of cargo for longer periods and for management of 
cargo operation. 


2.1. In its proposal, the MBPT has made the following points: 

(i). Licence (storage) fees i. '.du of demurrage were levied on the over-dimensional 
packages stored in the docks, sheds and yards after clearance by the Customs prior to 
31 May 2000. Subsequently, in May 2000, the TAMP amended these provisions. For 
the purpose of clarity the TAMP has defined the over-dimensional packages which 
shall be subjected to licence fee. 


(ii) . There has been a general decline in the traffic resulting in substantial storage space 

lying vacant thereby, leading to non-utilisation of the port premises. It is, therefore, 
proposed to earmark some of the available areas for storage of cargo on payment of 
licence fee by incorporating suitable provisions in the Scale of Rates. 

(iii) . The port users have to carry out all documentations and other related work in and 

around the Docks. It is, therefore, proposed to allot some areas in the Docks to the 
port users to carry out their port related activities. In view of this, it is proposed to levy 
licence fee for occupation of port premises for usage other than cargo storage. 


(iv). The existing Scale of Rates does not prescribe any levy for occupation of port premises 
for cargo storage or usage other than cargo storage. In case any such request is 
received it has to be placed before the Board for orders. This is a time consuming 
process; and, the delay in granting the facility shall divert the cargo from the MBPT. It 
is, therefore, proposed to empower the Traffic Manager to earmark the areas for the 
above purposes and levy the licence fees as per the Dock Scale of Rates. 

2.2. The MBPT has proposed to insert the following as Sub-Section (C) below existing Sub- 

Section (B) of Section III of the Scale of Rates charged at the Docks in the MBPT Scale of Rates: 


“(C). (1). Licence (Storage) Fees on the goods stored in the areas specified by the 

Traffic manager for storage of cargo. 



Period of Storage 

Rate 

(a). 

In sheds. 



i) For 30 days or part thereof 

@Rs.25/- per sq. mtr. or part thereof per 
month or part thereof. 

(b). 

In the open Yards 



ii) For 30 days or part thereof 

@ Rs.20/- per sq. mtr. or part thereof per 
month or part thereof. 


Notes: 


(?). The cargoes lying uncleared beyond 30 days shali be subjected to demurrage 
from 3i day onwards under Section 11 of the DSRs. For the purpose of levy 
of demurrage 31^‘day of storage of cargo will be treated as day number one. 

(Ii). The Traffic Manager reserves the right to reject the request or withdraw the 
permission granted without assigning any reason, should this become 
necessary for smooth operation of the Docks and extended Docks. 








[MPTin—^P^4] 
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(II). Licence fee for management of cargo operation (for occupation other than for 
cargo storage): 



Description 

Rate 

(i) 

Licence Fee for space allotted to Vessel 
Agents / Stevedores / CHAs / 
Transporters/Port Users including Govt, 
agencies in the Port Trust building. 

Rs. 165.00 per sq.mtr. or 
part thereof per month or 
part thereof. 

(ii) 

Licence Fee for open areas permitted to be 
used for carrying out cargo activities by 
placing chowkey/port cabin etc. 

Rs.90/- per sq.mtr or 
part thereof per month or 
part thereof. 


Note: The Traffic Managerfaspr^es the right to accept/reject the request or withdraw 
the permission granted without assigning any reason, should this become 
necessary for smooth operation of the Docks or it is found that the area allotted 
is not utilised for the puqjose for which it has been allotted." 

3. The proposal of the MBPT was forwarded to various port users/ representative bodtes 
of port users for their comments. The comments received from them are summarised below: 

Container Shippin g Linos Aegodatlon fCSLA ) 

(i) . The proposal to earmark some of the available areas for storage of cargo on payment 

of licence fee in lieu of demurrage is a welcome move. This will have a positive impact 
on the Port throughput. 

(ii) . Currently the demurrage rates are very high. It acts as a deterrent to route cargo 

through the MBPT. 

(iii) . We trust that this facility shall be extended for the containerised cargo and especially to 

the consignees who wish to store cargo for longer term after customs clearance and 
destuffing. 

Bombay Custom House Agents* Association (BCHAA ) 

(i) . The MBPT proposal to extend warehousing facilities for consignments within the port 

premises is acceptable. This will be of great benefit to the Trade. 

(ii) . The proposal to levy licence /storage fees on the goods Is accepted. The proposal to 

levy licence fee for management of cargo operation, cannot, however, be accepted. It 
shall not exceed Rs.50/- per sqr. mtr. per month or part thereof. 

(iii) . The MBPT needs to clarify the activities covered under the licence fee proposed for 

management of cargo operation. 

Bombay Chamber of Commerce and Industry (BCCh 

The storage charges for the cargo as well as the licence fee for management of cargo 
operations are reasonable and shall be approved. 

4. Subsequently, the MBPT has forwarded relevant cost details in the format prescribed 
by the TAMP. The cost statement for the warehousing services at the proposed rates indicates a 
steady fall in net surplus from this activity. 

5.1. A joint hearing in this case was held on 13 August 2001 at the MBPT. At the joint 

hearing, the MBPT was requested to specifically clarify the following points: 

(i). The proposal incorporates an item about charging Rs.165/-per sq. mtr. per month as 
Licence Fee for management of cargo operation. No costing-details have been given 
arrived at. 
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(II). The proposal also incorporates an Item about charging Rs.ZO/- per sq. mtr. It is 
relevant here to point out that, only a few months ago, the MBPT had. In the context of 
another case relating to storage of cargo, stated this Licence Fee as Rs.5/- (and, not 
Rs.20/-) per sq. mtr. This wide variance needs to be explained. 

(iii). It Is also proposed to allot land for non-cargo use. In this context. It will be necessary 
to specify the purposes; it will be relevant to know whether only port-related purpoees 
will be considered or any other also. 

5.2. In response, the MBPT has maae the following submission at the joint hearing: 

(I) . There are no details of costing. The figure of Rs.165/ - per sq. mfr. j -j borrowed 

from the JNPT Scale of Rates. 

(ii) . The rate of R8.20/*p«r SfJ. mtr. is for storing general cargo in open yards. The rate of 

Rs.5/- per aq. mtr. proposed last time was Only fdir bWer-atmensional car^jo; and, when 
special Railway rakes are not SVelteibte at that. This Is a concession given to over¬ 
dimensional cargo. 

(iii) . The non-cargo use will also be confined t0 pOft-related purposes. Generally speaking, 

this facility will be more for the Agents to set up their offices. 

6. With reference to the totality of informetittn collected during the processing of this case, 

and bearing in mind the arguments advanced 3t the Joint hearing, the following position emerges: 

(i). There has been a general decline in the traffic at the MBPT resulting In substantial 
storage space lying vacant thereby leading to non or under-utilisation of the port 
premises. The proposal is,therefore,to earmark some of the available areas for storage 
of cargo on payment of license fee or for management of cargo operations or (even) for 
non-cargo use. 

(II) . The proposal undoubtedly involves CortbSsSlons to cargo interests; but, it is basically 

born out of an effort to organise better utilisation of port properties. Understandably, 
therefore, it has been unreservedly welcomed by all the concerned users. 

(iii). (a). The most significant component of the proposal is to introduce a system of 
allotment of areas for storage of goods on ‘license fee terms’ instead of on 
‘demurrage terms' as at present. The demurrage rates are obviously high 
whereas the proposed ((Cense fee rates are not. This is expected to attract (or, 
at least, prevent flight of) cargo. In view of the financial incentive involved, this 
has been welcomed by all the users concerned. 

(b) . One Item of the proposal IS to charge Rs.25/- per sq. mtr. or part thereof per 

month or part thereof in sheds and, likewise, Rs.20/- per sq. mtr. or part 
thereof per month or part thereof in open yards. 

At the joint hearing, it has been clarified that the rate of Rs.5/- per sq. mtr. 
cited In a similar prdpOSal submitted a few months ago is only for over- 
dimenaionai CSfgo; and, when special railway rakes are not available at that. 
In other words, this rate of Rs.5/- per sq. mtr. is a concession given to over- 
dimensionel cargo and does not in any way contradict the present proposal. 

(c) . The proposal to replace the demurrage system by the license fee system is, 

however, for a limited period of only 30 days. In other words, in cases of cargo 
lying uncleared for more than 30 days, demurrage will start accruing from the 
31st day onwards. The general expectation Is that all cargo by and large will 
move within the 30-day limit and, this will only be a contingent provision. In the 
circumstances governing the flow of traffic at the MBPT, this is a reasonable 
arrangement. 






(iv) . In the Scale of Rates, at present, there is no provision for use of port premises for any 

purpose other than cargo storage. For any exceptional cases, prior permission is being 
sought from the Board of Trustees. Besides the questionable validity of such a 
process, it has also been seen to be very time-consuming. Hence the proposals for 
use or port premises for management of cargo operations as also (even) for non-cargo 
purposes. But, there can be a genuine apprehension, as has been indicated by the 
BCHAA, that port premises may come to be used for totally unrelated purposes which 
may clash with port activities and may thereby, in the long run, defeat the very purpose 
of the proposal. The MBPT has categorically affirmed at the joint hearing that the non¬ 
cargo use will be confined entirely to port-related purposes. 

(v) . The second item of the proposal is to charge Rs. 165/-per sq. mtr. or part thereof per 

month or part thereof for management of cargo operation. This facility will be confined 
to Vessel Agents/ Stevedores / CHAs / Transporters / (other) port users including 
Government Agencies; and, it will be of allotment of space In the Port Trust bullding(s). 

As stated earlier, there is general acceptance of this proposal amongst users. Only the 
BCHAA have objected to it; but, even that only in respect of the rate proposed. It may 
be recognised in this context that such an arrangement exists even at other places 
e.g., in the neighbouring port of the JNPT. In fact, as has been clarified by the MBPT 
at the joint hearing, the rate of Rs.165/- per sq. mtr. or part thereof per month or part 
thereof has been borrowed from the JNPT Scale of Rates. And, it cannot be anybody’s 
contention that the land values are more In the JNPT than in the MBPT. In the 
circumstance, notwithstanding the vehement BCHAA protest about the rate, the 
proposal is acceptable. 

(Vi). The third Item of the proposal is to charge Rs.90/- per sq. mtr. or part thereof per 
month or part thereof for carrying out cargo activities by placing chowkey, port cabin, 
etc. This facility, again, will be confined to the same group of port users detailed in 
paragraph (v) above; and, it will be of allotment of open areas. Ceteris paribus, this 
also is an acceptable proposition. 

(vii). The ‘Notes’ proposed under both the items detailed in paragraph 2.2. above, seek to 
delegate discretionary powers in this regard to the Traffic Manager. It has been the 
consistent practice of this Authority not to prescribe delegation of authority to different 
functionaries of Port Trusts. In all such cases, we have been naming the Port (in place 
of the functionary proposed) and leaving it to the Port Trust to decide on the delegation. 
Accordingly, here, again, we approve reference to the ‘MBPT’ wherever ‘Traffic 
Manager’ has been named. 

(viii). The ‘Notes’ propose that the Port Trust will have the right to accept / reject the request 
or withdraw the permission granted without assigning any reason, should this become 
necessary for smooth operation of the Docks or it is found that the area allotted is not 
utilised for purposes for which it has been allotted. 

The following three points are relevant in this connection: 

(a) . Bearing in mino the principles of equity and objectivity, the Port Trust cannot 

be given the right to accept/reject a request or withdraw the permission granted 
without assigning any reason. 

(b) . In case of withdrawal of permission for smooth operation of the Docks, the port 

must be required to bear the cost of shifting. 

(c) . If the area allotted is found to be utilised for any unauthorised purpose, then, 

the port can be allowed to withdraw the permission granted without having to 
bear the cost of shifting. 
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7. In the result, and for the reasons given above, and based on a collective application of 

mind, this Authority approves the following insertions in Section III of the MBPT Scale of Rates charged 
at the Docks: 

" (C). (I). Licence (Storage) Fees on the goods stored in the areas specified by the 


MBPT fo r st^age o f cargo. 



Penud of Storage 

Rate 


In sheds. 



0 For 30 days or part thereof 

@ Rs.25/- per sq. mtr. or part thereof 
per month or part thereof. 


In the open Yards 



ii) For 30 days or part thereof 

@ Rs.20/- per sq. mtr. or part thereof 
per month or part thereof. 


NOtM: 


(i) . The cargoes lying uncleared beyond 30 days shall be subjected to demurrage 

from the 31^ day onwards under Section II of the DSRs. For the purpose of 
levy of demurrage the 31^ day of storage of cargo will be treated as day 
number one. 

(ii) . (a). The MBPT can reject the request or withdrew the permission granted. 

In such cases, the reasons tharafor will be communicaiad to the 
allottee. 

(b). In case of withdrawal of p&'mission for smooth operation of the Docks, 
the port will bear the cost of shifting. 

If the areas allotted is found to be utilised for any unauthorised 
purpose, then, the MBPT will withdraw the permission granted. In such 
cases the MBPT will not bear the cost of shifting. 

(n). Licence fee for managamant of cargo operation (for occupation other than for 


cargo storage): 



Description 

Rate 

(i). 

Licence Fee for space allotted to Vessel 
Agents / Stevedores / CHAs / 
Transporters/Port Users including Govt, 
agencies in the Port Trust building. 

Rs.105.00 per sq. mtr. or 
part thereof per month or 
part thereof. 

(il). 

Licence Fee for open areas permitted to be 
used for carrying out cargo activities by 
placing chowkey/port cabin etc. 

R8.90/- per sq. mtr or 
part thereof per month or 
part thereof. 


tlStSL 


The MBPT can reject the request or withdraw the permission granted. In such 
cases, the reasons therefor will be communicated to the allottee. 

In case of withdrawal of permission for smooth operation of the Docks, the port 
will bear the cost of shifting. 

If the areas allotted is found to be utilised for any unauthorised purpose, then 
the MBPT will withdraw the permission granted. In such cases the MBPT will 
not bear the cost of shifting." 

S. SATHYAM, Chairman 
[No, ADVr/143/Extra-2001] 
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